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The

Evolution

of Money

in America

                                                That
                                                                                       Man is
                                                                              Admired above
                                                                                       All men
                                                                                   Who is not 

                                                                                   Influenced

                                                                                    By money
                                                                                   Cicero              
Money in Colonial America
In the 17th century, colonists settling in North America brought coins with them. Most of these were quickly returned to Europe to pay for goods that were not produced in the colonies. So Indian wampum (beads of polished shells strung in strands) was widely used as money throughout the colonies. However, when settlers learned to counterfeit wampum, it lost its value.
In addition to wampum, the colonists also used as money those items that were staples of the local economies because they were always in demand. For example, in Virginia it was tobacco, and in Massachusetts it was grain and fish.
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Huron Indian wampum,
Quebec, 1760s
The first coin struck in the colonies was the pine tree shilling (which bore a picture of a pine tree) in a Boston mint in 1652. All issues of this coin bore the original issues date. In this way, the colonists could claim that no additional coins had been minted since 1652. In case the British Crown decided to enforce its ban on the colonists producing their own coins. Despite the efforts of the colonists, the British shut down the mint in 1686.
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           Pine tree shilling, 1652
During the 18th century, hundreds of different types of paper notes were printed throughout the colonies. Those notes usually were denominated in pounds and shillings. Some colonies issued too many bills, and there value quickly sank to small fractions of their face amount making trade between colonies difficult. Despite the depreciation, these bills helped offset economic slumps caused by a scarcity of metallic money in an expanding economy.
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12-shilling note,

1776
Before the start of the American Revolution, the Continental Congress, authorized a limited issue of currency in 1775. It was the first paper currency issued by what was to become the United States. These notes were printed from plates engraved by Paul Reverve to read “The United Colonies” and sometimes even depicted colonial minutemen. They had no backing in gold or silver and could be redeemed only if when the colonies became independent.
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 4-dollar continental,                                              1776
Monday After Revolutionary War
During the time when continentals were passing into history, the first national coin (the fugio cent) was struck. In 1787, Congress commissioned James Jarvis to produce 345 tons of coppers 1-cent coins. One side of the coin was decorated with a chain of 13 links encircling the motto “We Are One.” The other side bore a sun dial, the noonday sun, and the word “fugio.” Three elements that together signify “time flies.” Below the dial was the phrase “Mind Your Business”-an admonition to diligence, not the caustic expression of today.
[image: image5.jpg]



In 1864, the first 2-cent piece was minted, bearing the inscription 

“In God We Trust.” This marked the first time the inscription ever appeared on a coin. In 1938, “In God We Trust” began appearing on all U.S. coins after Congress passed a law mandating its use. 
After the failure of continentals, more than 70 years passed before the federal government would issue paper money again. However, until then, state-chartered banks made up for the lack of a national currency by issuing their own paper notes, which were obligations of the individual banks. These state-bank notes became the dominant form of currency used between the time of the American Revolution and the Civil War.

In 1861, in an effort to finance the Civil War, the federal government issued the first paper money since continentals. The demand notes of 1861 were popularly called “greenbacks” because of the color on their revise side. They were issued in denominations of $5, $10 and $20 and were redeemable in coins on demand at certain designed sub-treasuries around the country. A total of about $10 million was issued, making the greenbacks a relatively small series. All federally issued paper money since 1861 is still valid and is redeemable in modern cash at face value-an unsurpassed record for stability in paper money. Today, however, most pre-1900 currency is in the hands of collectors and museums.
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$10

“Greenback,”

1861

Widespread hoarding of coins during the Civil War created a despite shortage of small change; items such as tickets, bills and other forms of private obligations were frequently substituted. Postage stamps were even authorized as “fractional currency” by Congress. In 1862, Congress issued 3-, 5-, 10-, 25- and 50-cents notes; other denominations were subsequently issued. These “paper coins,” which were much smaller in size than our present currency, were known as “shinplasters.” After the Civil War, shinplasters were no longer needed and Congress authorized their redemption and retirement in 1875 and 1876.
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3-cent “shinplaster,”
1864

During the tumultuous economic times of the late 19th century, the U.S. government found it necessary to increase its reserve of precious metals. To do this, the Treasury offered certificates in exchange for deposits of gold and silver.
Money in The 20TH Century
Modern coins-produced by U.S. mints in Philadelphia, San Francisco and Denver under the supervision of the Treasury-were introduced by the Bureau of the Mint gradually: the Lincoln penny in 1909; the Washington quarter in 1932; the Jefferson nickel in 1938; the Roosevelt dime in 1946; and the Kennedy half dollar in 1964, replacing the Franklin half dollar, which used in 1948.
As additional coins and currency are needed by the Reserve Banks to replace unfit cash or to meet increasing demand, orders are placed with separate Treasury division-the Bureau of the Mint for coins and the Bureau of Engraving and Printing for currency.
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