

Globalization between countries has led to close connections in all spheres of people’s lives throughout the world. This process has both positive and negative features. And just economic connections between countries caused the world financial crisis of 2007-2008.

This financial crisis referred to in the media as “the credit crunch” is compared with the Great Depression of 1929 by its quantity and scale as it came to a head in the USA with the fall of 5 investment banks on Wall Street.

The causes of this crisis are different and deep. The roots of one of the cause are closely connected with the events of September, 11, 2001, after which the main orientation in foreign policy of the USA became the struggle with terrorism, which in the end led to the wars in Iraq and Afghanistan. The president of Iran Mahmud Ahmadinezhad in his interview to the newspaper Los-Angeles Times expressed hope that the next American administration wouldn’t become the successor of Bush’s “logic of force”. «Problems do not arise unexpectedly. The government of the USA has made a series of errors last decades», Ahmadinezhad specified. He considered the first and the main error of Washington is «imposing to the American economy of a powerful military involvement in the world», naming the intervention in Iraq in 2003 as the most vivid example. On belief of the president of Iran, the given error had serious consequences for economy not only in the United States. «The world economy can’t take down budgetary deficiency and the financial pressure proceeding from the markets and the government of the USA », Ahmadinezhad explained his thought.

Considering the modern Western world as «confrontation fields» the policy of Washington in the long term «will not bring good results» as it «harmed the people of all world», he considers. By analysts’ opinions the general expenses of the United States for struggle against terrorism and wars in Iraq and Afghanistan since September, 11th 2001 could make 875 billion dollars. Meanwhile the war end is invisible, the American armies continue to bear losses in Iraq and Afghanistan, and it is obvious that the decision of this problem will lay down on Barak Obama’s shoulders. At the moment Washington searches guilty: for example in the end of April the USA accused Syria and Iran of an attempt to destabilize a situation in Iraq. Let's notice that the USA has already declared many times that Teheran and Damascus support the Iraq extremists, however both Iran and Syria deny these charges.

Now we can see one of the biggest crashes for last 100 years, as analysts of Royal Bank of Scotland believe. Under their forecasts index S&P 500 (S&P 500 - the list of 500 selected joint-stock companies of the USA which have the greatest capitalization) will lose 22 % and will be at a mark of 1050 points. Experts of bank HBOS (HSBC Holdings plc - one of the largest bank groups in the world; London) consider that the quantity of the given out loans on real estate purchase will decrease for 45 %, and the number of non-returns of credits will grow on 17 %. Bush named essential inflow of means from abroad as one of the crisis reasons which the American economy has faced. He named possibility of "a financial panic" because of the Congress inactivity in such situation. According to the president, "easy credits together with confidence that the prices for the real estate will grow, have led to wrong decisions, and many creditors gave loans to borrowers, without checking their solvency". The president blamed the giants of the market of hypothecary crediting - the companies "Freddie Mac" and "Fannie Mae" which problems the present wave of crisis has begun with.

Bank of Russia also predicts the next increase in demand at liquidity in connection with forthcoming repayments of an external debt by banks and payments of the quarter VAT. Despite pessimistic forecasts, investors prefer oil sector - the price for oil will grow further. And Russia, according to world investors is a very attractive country for investments. 

As an example we can represent the current economic situation in our Lipetsk region.

Lipetsk local authorities, apparently, have appeared not to be ready for crisis changes. Together with interdictions of the use of the word "crisis", they let out the orders connected with necessity of stopping social programs and immerse a city with a view of economy in night twilight, and also transfer a city administration for four-day  working week.

At Novolipetsk Steel & Iron Company the situation with unemployment doesn't become better - the incomplete working day, incomplete working week are established and more than five hundred persons are in no-charge holidays. At other Lipetsk enterprises conditions also strained - at the factory "Svobodny Sokol" orders about firing out technical engineers are signed. On cement plant only one furnace works. 

All workers of a pension age were fired out from the tractor factory, and also the further firing the factory personnel is not excluded. However, according to Vyacheslav Frolov, the director of the Lipetsk city centre of unemployment, an occasion to a panic is not present. Despite all firing, the bank of vacancies has more than three thousand workplaces. Such vacancies, as the medical personnel, tutors of kindergartens, trading and insurance agents, and also assistants and building trades are demanded. In case of manufacture collapse the mobilisation plan is ready - at all large enterprises of the city consulting centres of free vacancies will work. 

According to the latest statistical researches, crisis influence has not essentially affected in the fields of trade, public catering and in services. Lipetsk region still remains the leader in producing goods. In comparison with last year, the rise in prices has developed slowly. The cost of the minimum foodstuff basket is the lowest in the central region of Russia, because the series of measures to stop prices rising are applied. Also in the food markets local agricultural manufacturers have the right to get places first together with simultaneous decrease in their payment.

In connection with a global economiic crisis, in Lipetsk some building programs are temporarily stopped. Expensive building will not be conducted, and also contructions of a kindergarten in new district "University", kindergartens in the 29th district, and others will be stopped.

There are positive moments from crisis though - there are more accessible accomodations - the prices for square metre have fallen almost twice, and problems with refinancing and accomodation realisation make builders sell square metres for any money.
As you can see, the World economic crisis has a lot of negative moments, but we all should be positive and hope for the best future.
