THE INFLUENCE OF GREAT DEPRESSION
     Although the 1920s appeared to be a decade of unlimited economic prosperity, a few isolated voices warned of problems within the U.S. economy. Some economists identified the nation’s agricultural crisis and “sick” industries as problems in need of attention. Despite these early warnings of economic troubles, few Americans worried about the nation’s economic health. The widespread prosperity led many Americans to believe that the economy would continue to grow.

     Americans’ confidence in the economy of the 1920s was also reflected in the stock market. Investors poured millions of dollars. Stock sales had increased steadily for several years. As demand rose, so did stock prices. “There have been bull markets before,” observed New York times, “but the present one surpasses them all. Investors and analysts claimed that the stock market was in no danger of becoming a bear market – one with a downward trend in stock prices. 
     The situation was made shakier still by margin buying – the practice of purchasing stocks with borrowed money. Many speculators put up a little ten percent of the price of a stock and borrowed the rest. Buying on margin worked as long as the bull market continued. If prices were to ever fall steeply, however, investors would find themselves deep in dept.

     Although consumer confidence in the market remained high throughout the summer of 1929, a few gloomy voices were heard. In early September stock analyst Roger Babson wrote: “Sooner or later a crash is coming, and it may be terrific.” Some shrewd investors began to sell their stocks, they had a presentiment of depression, but most people ignored the warnings. The bubble burst on Black Thursday October 24, 1929. A large number of investors, made nervous by factors such as rising interest rates, suddenly began to share their shares. The dumping of so much stock on the market jolted investor confidence and caused diminution of prices.
     On black Tuesday – October 29 – prices sank to a shocking new low when panicked investors dumped more than 19 million shares of stock on the market. 

     As prices fell, brokers contacted customers who owned them money for stocks purchased on margin. The brokers demanded cash to cover their loans. Unable to rise the funds, thousands of people were forced to sell their stocks at huge losses. Many investors were ruined. People were replete of worry and doubts about their future.

     As the psychological strain of the great depression people did what they could to make to make their lives happy. Movies were hot, parlor games and board games were popular. People gathered around radios to listen to Yankees. Young people danced to the big bands. The public’s desire to escape the harsh reality of the depression was also reflected in popular literature. Inexpensive comic books presented heroes such as Flash Gordon and Tarzan. Many of the era’s most popular novel offered tales that took readers’ minds off their economic worries. The age of the mystery novel continued as people escaped into books, reading writers like Agatha Christie, Dashiell Hammett, and Ravmond Chandler. In “Lost Horizon” (1933) by James Hilton, a weary traveler stumbles upon a peaceful, prosperous utopia hidden in the mountains of Tibet, the idea of discovering a perfect world appealed to many readers.
     Not all the fiction of the early depression offered an escape. James T. Farrell portrayed the grim life of Chicago’s Irish immigrants in his studs Lonigan trilogy (1932-1935). Nathanael west presented the American dream as a nightmare in Miss Lonelyhearts (1933). Novelist William Faulkner wrote The Sound and The Fury (1929) and as I Lay Dying (1930), which portrayed tragic events in small-town Mississippi.

     A mammoth amount of people disclosed their hidden writing talents. As people bought books, some young writers and another people tried themselves in literature to earn for living, and finally connected their whole life with writing. One good example for it is Brett Halliday. Brett Halliday is an American writer who wrote his first book in hope to earn some money. He was born and spent his childhood in Texas. He ran away from home, was in army, after finishing college became an engineer, but it didn’t bring enough money and he started to write stories. First story made Brett famous, second – rich. Then he became one of the most famous American writers of 1940-1950. His future career as a writer brought him glory all over the world. Brett Halliday’s life is very typical to a lot of people in the Great Depression period. People never expected they would write, but life made them do something for earning.

     During the Great Depression all the kinds of literature genres were popular. People read fiction, classic literature, historic novels, and detectives. Because of it new types of literature appeared and developed.

     As a depression wore on and the crisis worsened, many Americans began to demand that the federal government provide direct relief to the needy. Hoover rejected the idea of direct government aid. Hoover argued that direct federal relief would create a large bureaucracy. He feared that it would inflate the federal budget and reduce the self-respect of people receiving the aid. Instead, Hoover urged Americans to lift themselves up through hard work and strength of character.

     With unemployment rising, some congress members responded to demands from constituents for direct relief and assistance. Senators Robert La Follette Jr. and Edward Costigan proposed a bill in 1931 to create a federal emergency relief Board. Hoover refused to support the bill. 
     Hoover’s firm belief in individualism and the value of character-building experiences kept him from establishing a federal system that would directly aid Americans in need.  
     Hoover’s idea of rugged individualism was that success comes through individual effort and private enterprise. He also believed in that private charities and local communities, not the federal government, could best provide for those in need. “A voluntary deed,” – claimed Hoover, “is infinitely more precious to our national ideas and spirit than a thousand folds poured from the Treasury.”

     Hoover urged these leaders to voluntarily maintain predepression levels of production, employment, and wages. Hoover saw thin as the first step toward reviving business activity and promoting recovery. The National business Survey Conference and the U.S. Chamber of Commerce supported the president’s plan. 
     Hoover issued cheerful public statements designed to boost confidence. On March, 7, 1930 he declared: “The worst effects of the cash upon unemployment will have passed during next sixty years.” Many citizens grew increasingly doubtful about the administration. “Every time an administration official gives out an optimistic statement bout business conditions, the market immediately drops,” moaned the head of the Republican National committee.
     At Hoover’s request, congress and state governments founded several public works programs. By providing contracts for construction and materials, Hoover hoped that these projects would stimulate business and reduce unemployment. One of the largest public works programs was the construction of the giant Boulder Dam – later renamed Hoover dam – on the Colorado River. The federal government also built more that 800 public buildings and assisted states in building approximately 37000 miles of highway. Overall, Hoover approved some 800 million dollars in funding for public works projects. Yet this had little impact on the depression.

     In the summer of 1932 the Republicans reluctantly renominated Herbert Hoover as their presidential candidate, with public sentiment running strongly against the Republicans, no other member of the party was eager for the nomination. The democrats, sensing victory, chose New York governor Franklin D. Roosevelt as their patriarch.
     In 1932 campaign revolved around the depression. Although Hoover tried to defend his policies, he realized he had a little chance of victory. Roosevelt’s campaign was short on specifics. Instead, he repeatedly attacked Hoover’s record and promised that he would seek a fairer distribution of wealth. He promised to put the U.S. political and economic systems at “the service of the people”. Most important, Roosevelt conveyed a genuine spirit of optimism and confidence that contrasted sharply with Hoover’s seeming gloom.

     On the Election Day Roosevelt won the elections. In the 1920s most Americans had credited the Republicans with the era’s glowing prosperity. In 1932, voters made it clear that the Republicans must take the blame for the depression. Other Americans saw in Roosevelt the kind of dynamic personality they believed could lead the country out of its troubles. Roosevelt had promised a “new deal”.
     President Roosevelt did indeed get a fire started. In 1932, while campaigning for the presidency, Roosevelt had formed an advisory group, the energetic new president drew up his promised “new deal for the American people,” a series of 15 relief and recovery measures. In his inaugural address, Roosevelt told the nation that a “temporary departure” from the “normal balance of executive and legislative authority” might be necessary. If fighting the depression required it, the president would ask Congress for “broad executive power to wage a war against the emergency.” Immediately after taking office on March 5, 1933, Roosevelt called Congress into special session. During the next 100 days Congress approved all 15 measures that made up the heart of the president’s New Deal program. New deal touched all the aspects of people’s lives, it led the United States out of the Great Depression.
